
SIYANCUMA MUNICIPALITY 


MINUTES OF COUNCIL MEETING 


19 June 2020 




MINUTES OF A VIRTUAL GENERAL COUNCIL MEETING OF SlYANCUMA 
MUNICIPALITY ON 19 JUNE 2020 AT 11H00. 

1. OPENING: MOMENT OF REFLECTION 

The Speaker requested Councillors to have a moment in silence for prayer. The Speaker 
welcome all present in the meeting. 


Councillors and officials logged in for the meeting. 
Councillors: 

P MC Klein (Mayor) 

J George (Speaker) 

G Morolong 
L van Niekerk 
P MC Klein 
D Duiker 
D Smous 
V Adams 
TTamboer 
M Fish 
A Oliphant 
K Apie 

Officials 

M Fillis - Acting Municipal Manager 
C Morolong - Manager, Corporate Services 


2. APPLICATIONS FOR LEAVE OF ABSENCE 
Councillors: 

J Mosetle 
M Fish 

Proposed, Councillor TTamboer, seconded Councillor G Morolong 

3. ACCEPTANCE OF THE AGENDA 

Proposed, Councillor T Tamboer, seconded Councillor V Stander. 




19.1 APPROVAL OF THE 2020/21 OPERATING AND CAPITAL BUDGET 


PURPOSE: 

To obtain Council’s approval of the 2020/21 Draft Operating and Capital Budget. 
BACKGROUND: 

In terms of the Municipal Finance Management Act, Act no 56 of 2003, the Mayor of the 
Municipality must table the Draft Operating and Capital Budget before Council for 
approval. 

IMPLICATIONS: 

a) Financial implications: 

The Rates generated from the Agricultural properties, Residential and other categories 
of properties, are to be utilised for the administration of the valuation roll and any rates 
related services rendered by the Municipality. Service charges are levied to finance 
each service rendered by the Municipality. It is expected that each service should 
finance itself, by means of levying cost related tariffs. 

The grants received from National and Provincial Departments, as published In the 
Division of Revenue Act, are incorporated in the budget. Conditional grants can only 
be utilised for that specific project or projects and cannot be used for anything else. 
Un-conditional grants, like the Equitable Share, can be used for the financing of the 
Free Basic Services and for any other purpose. 

b) Legal implications: 

The Council has to comply with the Municipal Property Rates Act, Act no 6 of 2004, 
and the Property Rates Regulations, the Municipal Finance Management Act and the 
Municipal Systems Act, and the Divisional of Revenue Act. 

c) Human Resource implications: 

None 


RECOMMENDATION: 

1. That in terms of Section 24 of the Municipal Finance Management Act, Act 56 of 2003, 
the Annual Budget of the Municipality of Siyancuma, for the year financial 2020/21 and 
indicative allocations for the two projected outer years 2021/22 and 2022/2023; and 
the multi-year and single year capital appropriations are approved as set in the 
following tables: 

a. Budgeted Financial performance (revenue and expenditure by standard 
classification) 

b. Budgeted Financial Performance (revenue and expenditure by Municipal vote) 

c. Budgeted Financial Performance (revenue by source and expenditure by type) 
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d. Multi-year and single year capital appropriations by Municipal vote and 
standard classification and associated funding by source. 

e. Tariff list 2020-2021 

f. Budget related policies; 

® Budget Policy 

® Supply Chain Management Policy 
® Indigent Policy 

® Credit Control & Debt Collection Policy 
& Property Rates Policy 
» Tariff Policy 
@ Free Basic Service Policy 
® Contract Management Policy 

RESOLUTION ( 2020/06/19.1) 

2. That in terms of Section 24 of the Municipal Finance Management Act, Act 56 of 2003, 
the Annual Budget of the Municipality of Siyancuma, for the year financial 2020/21 and 
indicative allocations for the two projected outer years 2021/22 and 2022/2023; and 
the multi-year and single year capital appropriations are approved as set in the 
following tables: 

a. Budgeted Financial performance (revenue and expenditure by standard 
classification) 

b. Budgeted Financial Performance (revenue and expenditure by Municipal vote) 

c. Budgeted Financial Performance (revenue by source and expenditure by type) 

d. Multi-year and single year capital appropriations by Municipal vote and 
standard classification and associated funding by source. 

e. Tariff list 2020-2021 

f. Budget related policies; 

• Budget Policy 

• Supply Chain Management Policy 
® Indigent Policy 

• Credit Control & Debt Collection Policy 

• Property Rates Policy 

• Tariff Policy 

• Free Basic Service Policy 

• Contract Management Policy 


Council approved the 2020-2021 budget and all budget related policies. 

SUBJECT : APPROVAL OF THE 2019/20 OPERATING AND CAPITAL ADJUSTMENT 
BUDGET 

1. PURPOSE 

To obtain Council approval for the Adjustment Budget of the Municipality for 2019/20 

2. BACKGROUND 

In terms of the Municipal Finance Management Act, 2003, Act 56 of 2003 section 18 
the Municipality should adopt a funded budget. The Municipality budgeted for realistic 
anticipated revenues, due to the low collection rate and the expenditure exceeding the 
revenue this resulted in a negative cash flow. 



The Municipality received a letter from National Treasury giving the Municipality 
permission to approve a special adjustment budget for 2019/2020 that is funded. An 
adjustment was made to the cash flow to reflect a positive balance to enable the 
Municipality to settle its outstanding debt 

3. LEGAL lltflPLICATION 

The Municipality must comply with the Municipal Finance Management Act, 2003, Act 
56 of 2003. Section 18. 

4. FINANCIAL IMPLICATION 

Both revenue and expenditure will be adjusted in this Adjustment Budget, this will 
necessitate that the Municipality will have to be vigilant in limiting expenditure to a bare 
minimum and cost containment will have to be the highest priority. No tariff increases will 
be made. 

Vigorous efforts by the Municipality will have to be instituted to increase the revenue, 
measures such as fast tracking the installation and commissioning of smart water and 
electricity meters, a specific action in collecting old debt and a zero tolerance on theft of j 

services such as water and electricity. j 

Payment rates on services and debt collection must become a priority effort by the j 

Municipality. I 

The Municipality has taken into consideration additional funding received for INEP | 

amounting to R3 million, R36 000 relating to Disaster relief management fund and all j 

COVID-19 related expenditure. ; 

is 

5. CONCLUSION | 

The additional grant funding, COVID 19 and Income and Expenditure adjustments were j 

taken into account in Adjustment budget for 2019/20. |: 

6. RECOWIMENDATiON/S j 

6.1 That Council approves the second Adjustment Budget for 2019/20; i 

RESOLUTION 

Adjustment Budget 

In terms of the Municipal Finance Management Act, 2003, Act 56 of 2003 section 
18 the Municipality should adopt a funded budget. The Municipality budgeted for 
realistic anticipated revenues, due to the low collection rate and the expenditure ? 

exceeding the revenue this resulted in a negative cash flow. 

Received: R3M from INEP (electricity) R36 000 for Covid 19 

That EXCO recommends the Adjustment Budget 2019/20 for approval. 

RESOLUTION (2020/6/19 16.1.1) 

Council approved the Adjustment budget for 2019-20 
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MINUTES OF COUNCIL MEETING THAT WAS HELD ON FRIDAY, 19 JUNE 2020, AT 
11H00 IN THE COUNCIL CHAMBERS, DOUGLAS 


4. CLOSURE 

Speaker adjourned the meeting. 
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